What Does General Liability 
Insurance Cover? 


You're likely wondering about the coverage offered by general liability 
insurance. As a business owner, this type of coverage safeguards your 
operations against various risks. Lawsuits due to bodily injuries or property 
damage? General liability is there for you. Claims made for advertising 
mistakes? Having general business liability insurance ensures smooth sailing 
while you focus on what matters most: growing your enterprise. 


Property Damage and Bodily Injury 


General liability insurance plays a critical role in protecting your business 
from various unforeseen occurrences. One major area it covers is property 
damage. If any of your employees accidentally causes harm to a customer's 
property, this policy can shoulder the costs associated with repairing or 
replacing damaged items. 

Bodily injury is another aspect covered under general liability insurance. For 
example, imagine you own a retail store, and one day, an unfortunate 
incident happens: A shopper slips on recently waxed floors, suffering injuries 
that require medical attention, which could be quite costly for recovery 


purposes. In cases where legal action is taken against you by someone who 
has suffered an injury, rest assured knowing that general liability coverage 
offers protection. 

This type of coverage helps to cover the costs associated with legal action. It 
also provides defense support in the event of any litigation that results from 
bodily injuries sustained on a premises under the insured business’ 
operational control. Briefly put, general liability insurance covers accidents 
leading to physical harm sustained by affected persons during engagements, 
resulting in monetary expenditures. It also covers unanticipated damages 
inflicted upon properties belonging to third-party entities, probably caused as 
an outcome of employee mishaps. 


Employee-Related Claims Covered 


As a business owner, you deal regularly with employees, so consider 
situations where an employee-related claim may arise. You might face 
allegations regarding discrimination or wrongful termination, for instance. 
The scope of general liability insurance gives limited protection in such 
scenarios; general liability coverage typically doesn't encompass these types 
of claims directly related to employment practices (EPLI). 

For comprehensive cover against those unique challenges relating to your 
staff, such as harassment, ethical misconduct, and more, look towards 
employers’ practices liability insurance instead. While EPLI and general 
liability offer different levels of support for the various risks faced by 
businesses today, they're often most effective when combined within a well- 
rounded insurance portfolio offering both wide-ranging and focused 
defenses. 


Advertising Injury Liability Protection 

Your general liability insurance doesn't just guard against accidents; it also 
shields your business from incidents that can arise in today's digital 
landscape. One such safeguard is the protection known as ‘Advertising Injury 
Liability,’ which refers to harmful actions resulting from your advertisements 
or promotional activities. Imagine, for instance, a situation where you 
unintentionally use copyrighted imagery in an advertisement. 

This could expose you to legal action by the copyright owner. To steer clear 
of any unforeseen financial damage due to lawsuits like these, advertising 
injury coverage comes into play. This kind of safety measure doesn't only 
protect against copyright infringement. 

It provides a shield that goes beyond that to guard against damages caused 
by slander and libel. This includes deliberately spreading false information in 
order to damage someone's reputation due to your company's promotional 
activities. So, it makes good sense for businesses across all sectors, 
particularly those heavily involved in promotional work, to secure 
comprehensive general liability coverage that includes Advertising Injury 
Liability Protection. 


Cyber Liability Insurance Coverage Options 


Diving deeper into general liability insurance, we explore cyber liability 
coverage options. This extension protects your business from network 
security failures such as data breaches and malware attacks. Whether you're 
a small startup or an established corporation, cyber threats lurk around 
every corner. 


Should these online perils materialize, causing potential exposure of 
sensitive customer and employee information, this coverage acts as a shield 
against several liability claims arising out of cyber incidents or privacy law 
violations. In the current digital landscape, where regulations like GDPR are 
stringent with consumer rights pertaining to personal information, having 
this safety net is vital for survival. Additionally, if operations get disrupted 
due to tech-related malfunctioning - say there's downtime on your key 
provider's network - worry not! 


Network business interruption takes care of loss in profits during any 
technology-induced pause that affects regular functioning. Finally comes 
errors and omissions (E and O) insurance, which covers damages resulting 
from professional errors made while delivering services, keeping businesses 
safe amid technological failure impacting their service delivery. 


Professional Liability Insurance Requirements 


Moving on from General Liability Insurance, you should also be aware of 
Professional Liability Coverage. This type of plan shields your business at 
times when clients allege negligence or poor service delivery in the course of 
performing your professional duties. Professional Liability Insurance becomes 
indispensable if a client accuses you or an employee of failing to perform 
adequately or making errors within your scope of expertise. 


Regrettably, even with the utmost care taken during the provision of services 
or advice, customers may still claim their expectations fell short due to what 
they perceive as mistakes made by you. Also, note that industry-specific 
requirements do apply; for instance, legal practitioners are especially 
encouraged to have malpractice insurance, which is essentially PLI catering 
specifically to this profession's unique risks. As such, it’s crucial for 
businesses across all sectors, not just financial advisors and healthcare 
providers, to seriously consider obtaining EandO protection aside from their 
General Liability policy. 

Throwing caution into the wind can cause severe ramifications given the 
unpredictable nature of lawsuits once filed, even more so when served 
without ample defense cover already set in motion prior to any potential 
issues arising out of these scenarios. 


Contractual Obligations & Legal Defense 
Costs 


Contractual obligations, also known as contractual responsibilities, 
incorporate any duty you're bound to fulfill due to a contract's stipulations. In 
the context of general liability insurance, these could entail liabilities related 
to third-party injuries or damages that occur on your premises. Legal defense 
costs include those expenditures incurred when defending against litigation 
associated with covered claims. 

Should an unfortunate occurrence lead someone, for instance, a customer or 
vendor, to take legal action against your business following an injury or loss 
suffered while at your location, lawyer's fees can escalate quickly. Your 
general liability policy may help reduce such financial burden by absorbing 
attorney expenses and court-related costs such as evidence-gathering 
charges, among others. This makes it paramount in shoring up resources 
needed for possible lawsuits lodged against businesses like yours; small 
enterprises are especially prone, given their limited funds relative to larger 
corporations. 

Remember, though, there exist intricacies within every single coverage type 
that might affect how they act under certain circumstances, causing 
variances between what is insured and what is not! Thus, comprehension of 
each provision before deciding upon one becomes essential, lest unforeseen 
events leave big holes in pocketbooks. 

General Liability Insurance cushions your business against common risks. It 
covers bodily injury, property damage, and personal and advertising harm 
that may arise from daily operations. At Budget Bi Rite Insurance Inc., we 
help safeguard the financial health of your enterprise by providing robust 
general liability coverage tailored to fit your unique needs. 


